Firm:
Review Number:

Risk assessment memo

Inherent and Control Risk Factors
Number of owners:
Involvement of owners in audits, reviews and compilations:

Number of offices:

Audit practice: types of audits, industry concentrations, major engagements, initial engagements.

Does firm audit employee benefit plans, audits under government auditing standards and other high risk or complex audits?
Stability of clientele

Stability and experience of staff

Practice aids used in the firm’s audits system used and any deviation from those practice aids, such as internally developed programs and checklists, or piece meal use of practice aids. 

CPE for owners and staff – consider both quantity and quality
Adequacy of library

Changes in firm’s structure

Prior peer review results and results of monitoring since the last peer review
Overall risk factor and conclusions (the lower the inherent and control risk, the higher the detection risk that can be tolerated, i.e. the fewer engagements that need to be reviewed)
Detection Risk

(Note: due to the small size of many firms and the minimum selection criteria, you may have a moderate to low detection risk even when the overall risk factors of inherent and control risk are low)
Based on the risk factor above detection risk is ____________. Selection of engagements is as follows 
